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1, : 1^8=8

Answer the following as directed : •

(a) W ?

What is scarcity?

(b) IW "4^ ?

Which of the following is not a basic
problem of the economy?

(i) ^

What to produce
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(C)
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( 2 )

(ii) ^

How to produce

{iM} ^

To whom to produce

(iv) ^ ̂
How to maintain economic stability

( ^ )
( Choose the correct answer )

The exception to law of demand is
(i) ^

Veblen goods

(ii) ^

Giffen goods

H (i) ̂  (n) ̂
Both (i) and (ii)

(iv) ^
None of the above

{"33^ ^ )
(. hoose the correct answer )

(d)

(e)

(f)

( 3 )

^  ̂ ^

If, as a result of increase in price, total

outlay on the commodity remains same,

then the price elasticity of demand is

equal to

(i) Tf^/0

(n)

(in) ̂ /2

(iv) ̂ 51%/eo ^ ^

( Choose the correct answer)

Sff^WT ̂  I

Substitution effect is negative for inferior

goods.

( Write True or False )

c<phc'5i

Perfect competition is characterized by

following features, except

■ (i) W 2PtR

advertising bya  considerable

individual firm

24P/490

(Continued) j
(Turn Over )



( 4 )

(ii) 'W £IW

free entiy and exit of firm to and
from industry

(tii) C3h5I ̂  fepsi

large number of buyers and sellers

(iv) ^

perfect mobility of factors of
production

( Choose the correct answer)

(g) C^'y

Who are the buyers of inputs?

(i)

Firm

(ii) wr

Households

(Hi)

Government

(iv) >91^

All of the above

( Choose the correct answer 1

( 5 )

(h) C^WCGl (?n^
Which one of the following inputs has the
feature of perfectly inelastic supply?

(i) 2R

Labour

(n)

Land

(Ui) ̂
Capital

(iv) ^

None of the above

( Choose the correct answer)

24P/490

( Continued]

Write short notes on {any four]

(a)

Property rights

(b)

Rationing

fc)

Consumer surplus
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I 6 )

(d) 2f^WR

Marginal rate of substitution

(e) ^

Oligopoly '

(/)

Input market

m TOpir™' "•">

Or

3+8^11

4.

Define demanp, ^+2+7=
Explain the factor demand,
the change in dem^d'^"^'^

11
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(b)

5. (a)

(b)
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( 7 )

Or

^  "sn^ 'H'#!

>9WHf ' 2+4+5=1 i

What is elasticity of demand?
Distinguish between point elasticity and
arc elasticity of demand. Discuss the
method of measuring arc elasticity of
demand.

WPIRI 4^^ ̂  I 2+4+5=11

What is an indifference curve? Mention
the properties of indifference curve.
Explain consumer's equilibrium with the
help of indifference curve.

Or

gfl^^ ^ 1

wfm

4+7=11

Distinguish between substitution effect
and income effect. How do they explain
the shift in consumer's equilibrium?
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( 8 I

6- (a) ^ ̂ ̂ ̂
WTOSi ^ ̂ I 3+3+3+3=12
^lain the concept of money cost, real
with selling costw:th the help of suitable example.

Or

H ^ 8+4=12
P  arm

^-HhecMetosluttrSsin^:?
''• N ̂  ^
^ I ^ 1W?fr

Explain the • •,.
employing two v^aM^"" ^
short run and lonrr^a ^

'^/ Or
(b) ^WR Krffc„

What is market d 2+9=11
input? Explain how ^
curve for an input is denVe"""''

*★*
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