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1.

PART-A
IO

Choose the correct answer (Multiple choice-based questions)

Themain objectlve of Micro-economics is to study—

(a) Economlcstablhty (b) Allocation of scarce resources.
(c) Economic development. (d) Population growth. '
Wwﬁmmwwwmﬁ— T

(a) witAfe fimet | | (b)monwww e
(c) Wt Rt | (@wmrargRlc . P

Assertion (A) $ Marginal utility decreases as consumption of a commodity increases.
Reason (R) The intensity of wants decreases with each addxt;onal unit consumed.
(a) Both A andR aretrueand R is the correct explanatlon of A.
(b) Both A and R are true and R is hot the correct explanahon of A
(c) AistruebutRis false. ‘
(d) A is false but R is true.
WIRY (A) ¢ 5y GBI TeiTetst I mmmﬁm%ﬂmﬂwmﬂm
T (R) 2 ORI SHORE 5 STt TS ST St 20 sl |
(a) A e R ESHEETIAFR, ATST I (b) A Si% R SO 519) @I R, AQ‘Q‘QWW'
(c) ASTRERSFT| - (d) A =) g R 7797 |
Apomt mdgthe Productlon P0351b111ty curve shows: '
- 7w 70 (a)Full employment. - (b) Efficient allocation of Tesources.
(¢) Unemployment or waste of resources. (d) Maximum production.
-@Q’ﬂ‘ﬁ’l@lﬁ@ W%WW@@ ﬁ‘ixﬂfﬁﬁsw?
@ARIE 1 (b) TR TE R
(Q)W "fﬁw (@) iR Bestin

‘Good B o *X
Totaluuhtylsmammumwhenmargmalunhtyls— a

(a) Zero. (b) Positive.  (c) Negatwe (d) Increasmg ,
5 Sotraiiret SR T A 2iReE Boicatfier —

()= w1 (b) IS AN (c)W@l (d)ﬁeﬁm
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10.

Which of the following causes a rightward shift of the demand curve ?

(a) Increase in the price of the commodity. (b) Decrease in the income level of consumers.
(c¢) Increase in the income level of consumers. (d) Decrease in price of substitute goods.
et il (PITCO! BIfRAT @31 Giieice FiieRe (a1s it 21 2

(a) TG I (b) BTSSR AFT TP |

(c) TritoeR TR TII& |  (d) efoss wr= w2 |

Price elasticity of demand is measured as:

(a) Changeinprice/Changeindemand. (b)Change in demand/Change i;l price.

(c) Percentage change in quantity demanded / Percentage change in price.

(d) Total demand/ Total supply.

5if2nE v EfSeiTel @ Mot 3z e

(a) WIS 2SS / BIfRAR AAfRas (b) BifEwR #ARTST / wisT siffqda

(c) BIRRAI ARTIT *foic oifRase / e xroiet ARTET (d) I3 51721 / 55 st

Which of the following is not an exception to the law of demand ?

(a) Giffengoods (b) Prestige goods  (c) Inferior goods (d) Fear of shortage.
weTe WAl CRIRTG! bifmt e fom w=a 2

(a) TG & (b) TP &g ()RR (d) AR i<

Demand for necessary goods like salt and rice is generally:

(a) Perfectly elastic (b)Relativelyelastic  (c)Relativelyinelastic (d) Unitary elastic
AT O DICET WA il 1 T IfAt A0S —

(a) =i o2t (b) Saifreica FEfoze (o) Sitsifrreica sRfomsm  (d) 9 Rfogiem

Which of the following is a variable factor of production in the short run?

(a) Land (b) Machinery (c)Labour  (d) Factory
ZHHIE O (IO BRAMAS ARSI BoliwiA 2

(a) T (b) Tl (c) & (d) et
If the price of good X increases, the demand for good Y increases, the two goods are :
(a) Complementary goods (b) Substitute goods

(c) Normal goods (d) Inferior goods

5 7@ T A Y 7959 ifewt 3% 0 (org w75t 6 it AHAFo

(a) AR ET (b) efss Ty

(o) AN T (d) g8 4



11.

12.

13.
(@) AR=MR (b)AR TR - (¢c)AR>MR (A AR<MR

14.

1S.

16.

Iftotal cost (TC) =g 3000 and Total variable cost (TVC) =% 2000 find Total fixed cost (TFC).

(a) 1000 (b) 2000 : (c)F3000 (d)Z5000

P T (TC) =7 3000 =% 5 RS T (TVC) = 2000 T, (o5 53 g 1 (TFC)ﬁcﬁw |

(a) 1000 (b) 2000 (c) 3000  (d)F5000

Which cost curve is a rectangular hyperbola in shape? )

(a) AVC(Average vaﬁable cost) curve _ (b) ATC (Average Total cost) curve

(c) MC (Marginal cost) curve (d) AFC (Average Total cost) curve

wmmmmmm? . .
@AVCEPARETRT) @ . () ATCGR TN

() MC (elife ) 1 | . @AFCeRRET) @

Whenpﬁééisconstant,ﬂlen— I |

Qa1 7 T AT, cwf%in—— ‘. . |
(@AR=MR ~ (DAR=TR - (JAR>MR . ()AR<MR -
Ifmargmal revenue (MR) is greater than marginal cost (MC), the producer should —.

(a) reduce outputtommnmse loss. (b) stop production

(c)increase outputtOmalelsepl'Oﬁt ~ (d) remain at same level ofoutput'
zﬁamm(m)wmm(mow RR T, (0 Beoiis —

(a) @WWW@WWW (b) B I TR |
(c) 1w s wREeT Beetil SRR ¥ (D) Beoi o SRR ANy
Which of the followmgsxtuahonsmdmm “Abnormal Profit”?

(8)TR=TC (b) TR< TC (©) TR >TC ~(d)AVC> AC
o o SRR oEERE A e
(@TR=TC o (b)TR< TC  (9TR>TC (d)AVC> AC

Statement 1 (S1): The law of diminishing returns operates only in the short run.
Statement 2 (S2): In the short run, at least one factor of productlon remains fixed,
(a) Both S1 and S2 are true and S2 is the correct explanation of Si.
(b) Both g1 and S2 are true and S2 is not the correct explanatmn of S1.
(c) S1 s true but S2is false.

(d)S1 is false but S2 is true.
R s (1) & e e RIY (7T ZPETS 2Tarey |




RIS 2 (82) ¢ ZeIeTe s B! Besiiverm Getim i 02 2l |

17.

i8.

19

20.

(a) 81 SIIF S2 qEib! 37 W1 S2, S1 337035 iyt |
(b) S1 %% S2 Yrlbt 77%; 5% S2, S1 7 319 iyt 7=y |
(c) SI 79y 4% S2 Sy |

(d) S1 7o) 5% S2 wey |

The production function of a production unit is given as :

Q= 2L + 3K, where K = capital and L = Labour. Find out the maximum level of output when L= 5 and K=10.

(a) 35 (b) 40 (c) 20 (d) 45
Gesiivat < b1 el ol weTe il targ s

Q= 2L+ 3K, T K = 14 O L = ifiie | 5ffdee Geeotie @ iy it cafomt L=5 Wi K=10 231
(a) 35 (b) 40 2o () 45

Freedom of entry and exit leads to :

(a) Price discrimination (b) Price rigidity

(¢) Long-Tun equilibrium of the industry (d) Monopoly power

@ A SIF AR e 9B 2H—

(a) 79 TSRl (b) 37 fZ=el

(c) TCTIoHR TR Sy (d) @esibat =t

When Marginal Cost (MC) is greater than AVC,(MC> AVC) then, AVC—_ 9

(a) rises (b) falls (¢) constant at its minimum point (d) None of the above,
cafa 2lifes <73, ofG ~ARaGerilier e 3 A (MC > AVC) cofoat AVC L

(a) 7 I O)FFAR (o) Freen s e A (d) @sr e 7=y

Wwhich of the following policies is mainly adopted to protect farmers from fall in prices ?

(a) Price ceiling policy (b Price floor policy  (c) Equilibrium price policy  (d) Free price policy
e 470 2P A1 TR IR 0 o (I TS et i 22 |
(a)ﬁafﬁ‘ﬁ'f%ﬁi% b)) TMEMwENE () Sy @ () & WA

Wwhich of the following is a non-economic activity ?

(@) Farming for sale. (b) Working in a factory.
(c) gtudying for personal knowledge. (d) Running a shop.
i ! S-S oT i 2

(a)ﬁﬁamwml (b) TRUNS FI 541 |
(c)qﬁ@—mwmﬁm@WWI (d) (M1 Bt |




22.

23.

24.

25.

26.

Which of the following is not a feature of statistics ?

(a) Dataare Collected systematically (b) Data are related to time and place
(c) Dataare based on qualitative opinionsonly  (d) Data are capabie of comparison

©od (RINCG! SRR WY Wz

(a) SUYTR SHTRGOIT W& (b) SYR AT ST AT 70 TS
(c) TYIZ (I BI9S TS 8o TS  (d) SYPRZ TamItaIsy T

pleof

- Aresearcher wants to collect detailed personal opinions of rural women about selfhelp groups. Which method of
collecungpnma:ydatamllbemostsmtable? A .
 (a) Dlrectpersonhlmkugaﬁdh o *(b) Indirect oral investigation
() Mmledquwhonnaxre " (d)Censusmethod ' -
cstn?

mmqm? WWNWW&QWH‘W TG AR SBIRELE BN
(a) oopF SO TPER AR (b) #IEArF GRS P 5

(c) oR! @RT R afs - (d) P ol
Whlchofthefollowmgquahtlesmmsennal fora good sample?

(a)BemgverchSﬂy S ~ (b)Being free from bias

(c)Bemgeasyto collect * @ Bemg very small

Lapog) aﬁwﬁmw casmm ecmi% amﬁm ‘

(a)wtaaswcmj S _’; (b)wmwwm

OrggmarsRen 1 @R

Wlnch ofthe_ followmg sources 1s a non-clasmﬁed govemment source of Secondary data 0

(a) Census report . e (b) RBIBulletm

| (c)Reseathomml P @ GovemmentstatlShcalabsu-act

wmmﬁwﬂ@cﬁqm%«? o

(a)@ﬁﬂ‘ﬂidw I (b)RBIW

(c)wm - | (d)mﬁﬁmmaw

tsmeasuredmcentlmetersaremcordedfor

3;1573 orssuer »study Her, thestuengs ‘height’ is an exa®)
(a)Atlnbute S T ) Varigble

() Classification’ (d) Frequency
40Wﬁm§ﬁmc§%’ﬁ@ﬁ@cﬁﬂm$ﬁﬂﬂaﬁﬁ1ﬁ|mﬁmﬁh% ‘

(@) oilF O IR Bt ¢
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The above diagram is an example of —
(a) Simple bar diagram (b) Histogram (c) Sub-divided bar diagram  (d) Multiple bar diagram
oo Al Bad! fozg s =3 _
(a) 7 Tea (b) R (c) ¥f&s we o (d) szwefca
8. Matchthe following : |
Column ‘A’ Column ‘B’
. . - . . —-—-—-_-—-—-—-—-
1. HistogramA. A curve which is drawn by joining the points of frequency polygon by a

9. Frequency curve

smoothened curve.

B. Curve which is constructed by plotting cumulative frequency dataona graph
paper.

3.0give

C. A graph in which frequencies are presented in the form of rectangles.

(a)1-C,2A, 3B (b) 1-B,2-A,3-C S
(c) 1-C, 2B, 3-A (d) 1-A,2-B,3-C
GG\ frlea ferceiat &
/’gg‘—f— %S ‘B’ B
T A. T R RGN I RIS 61 37 ST AR iy |
" ! T B. IR RSAIROR SURER (@13 isters wicael IR o191 1 3|
T C. T8 @f5a 36 AR ATSCHAT AT BAFloH 3] 277,
% (b) 1-B, 2-A, 3C S ] |
E:; 1-C: 2-B,3-A (d) 1-A, 2-B, 3-C




29. Which measure of Central tendency is most affected by extreme value ?

(a) Median (b) Mode (c) ArithmeticMean  (d) Geometric Mean
AT (FINC! (T AITOI M 5 TS QI iR eeife 21 2
(a) St (b) IET (c) 7T Mgy (d) wretas iy
30. Themode ofthe distribution is—
2,4,6,8,6,10,6
(a)4 (b)6 (c)8 (d) 10
GET OYRS IwEF A — 2, 4, 6, 8, 6, 10,6
(a) 4 (b) 6 ‘ ()8 (d) 10

31. Assertion(A): All observations are used in calculating the median,
Reason (R): Median represents the middle value of a series.
(a) Both A and R are true and R is the correct explanation of A.
(b) Both A and R are true and R is not the correct explanation of A
(c) Ais true but R is false.
(d) A is false but R is true.
R (A) & St sieitl IR FRCE O I 9 | |
FI (R) & HN12 TR 72 7 2oy e
(a) A 9% R GOTIR 79) 9% R, A 9 9% 14t |
(b) A 9ii%s R TSER 79 OIS R, A T 8% i1 424 |

(c) A 3] % R w719 |
(d) A epre g R 3Te] |
32. Tw i B have the same arithmetic mean. Series A :
oiizr;::t; fhnac:. has a higher Standarq deviatioy, than Series B- This
(a) Series A is more consistent (b) Series B is moe consisteng
(c) Both series are equally consistent (d) Mean of serjeg 5 iS highe,
o1 21 A =i B S AfASP 18 90 | A < 97 {5 B 1 s Wf\l
(a) A AR wfZ TS O B Sy S 3
(c) yeafot if#) SFaIfeet PRo® (d) A SR o1 ey

33. Assertion (A): Correlation studies the relationship between tWo vari able
Reason (R): It measures the degree and direction of relationship pe
(a) Both A and R are true and R is the correct explanation of A.
(b) Both A and R are true and R is not the correct explanatiop of A-

8



(c) A is true but R is false.

(d) A is false but R is true.

WA (A) 2 FDTTHE Y0! 5 NS =S Sl S |

199 (R) 3 T 5oToTIRd S 37133 fitet =i it et 3 |
(2) A i< R TSR 79 9 R, A I S& 141 |

(b) A SIi% R TSI 79 9IIF R, A T &% Jii 7= |

(c) A 579 5% R o1y |
(d) A =7 g R 7197 |
34. Match List I with List IT and choose the correct answer
" List-I(Situation) List-TI (Types of correlation)

1. Ramesh’s income and his expenditure |(A) Zero correlation

2. Mohan'’s shoe size and intelligence (B) Positive correlation
(C) Negative correlation

3. Price and demand of a commodity
(@) 1-A, 2B, 3C (b) 1-B, 2-A, 3-C
(c) 1-C, 2B, 3-A (d) 1-C, 2-A, 3-B
@ﬁm—mwm@ﬁm—nawmmmmﬁwm@ﬁw_

wiferel-1 (S=E) wiferel-11 (R &)

SO S T (A) 7 T
il (SO e o et | (B) $Ne R

L.

2' &
3. g o1 T IS DR O TR (C) I 7o
(@) 1-A,2-B,3C ©)1B.2A.3C
(c) 1-C,2A, 3B (d) 1-C, 2-B, 3-A
rrelation co-efficient= -1, it represents —
25 perfect positive correlation
('a) perfect negative correlation
e Moderate negative correlation
a 7er0 correlation.
§ T el = 1% @2 IR —
i
) ”i‘{ oIk AT
o Mg
©) <14f AT
oKkl




36.

37.

38.

39,

40.

The below given scatter diagram, shows— R

(a) Perfect Negative correlation y .0

(b) High degree Positive correlation . 00

(c) Perfect positive correlation .0

(d) Zero Correlation ...

s i R fcbica R reorem crsezes "

(a) O AR 4IRS F2TH © ©
(b) 24 el o 2 %
(c) 7 TP T

(d) *F0 7=TIR :

Consumer Price Index (CPI) is mainly used to measure—

(a) Cost of living (b) Production output

(c) National Income (d) Export-Import ratio.

alies v 7peI® (CPI) @ Feres & (o —

(a) Gie-fdfRT 9 (b) Geaiima #ifRmiet

(c) AR =m (d) IBA-SIWIfAT SFgeire

The base year price of rice is ¥ 25 and the current year priceis g 20. The price index numbe e
g -

(a) 80 (b) 90 (c) 100 @) 125

it 51Ge o Tea T 7 25 I 5feT® 281 6T 7 20 T, (0% & Bl 37

(2) 80 (b) 90 (c) 100 @i

The value of Spearman’s Rank Correlation coefficient always lies between —

(a)0and 1 (b) - ocand +cc (c)-land +1 (d)‘O-Sand+65
PoIERTTT @IS APTIES I I A — :
(a) 0 9 1 I SO (b) -1 9% + 1 I o

(c)-1 o + 1 IO (d) -0.5 =% + 0.5 3 Niws

Dz

6 4 b
In the formular =1- ’ﬁ%_z___i)_ the symbol ° D’ stands for—

(a) Deviation from mean
(b) Difference between actual values
(¢) Difference between the ranks of two variables

(d) Difference between frequencies

10
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{(d) Distinguish between “primary data“ and “secondary data”“.
“elielfiie B Wi “CT ST ME 2ieky yed |
OR/=1t
Write short note on NSSO.
NSSO 3 R0 59 (Bit o2t |

i2. Answer the following questions: Ix 4=12

ST TR e el ¢
(a) Explainany three factors influencing price elasticity of demand of a commodity.
T <61 BifRA v oo deifie i Rl foft! Setwin gt 51 |

OR/514]
Identify the following as Normal good and Inferior good :
(i) Watch (ii) Refrigerator (iii) Second-hand clothes
(iv) Low quality food items (v) Local bus travel due to low income  (vi) Car
weTe TR 4R W o 98 w3 fBpitet e < ¢
(i) <6} (ii) ARFeICata (Refrigerator) (i) =17 gyt 2R AR
(iv) s T A AR (v) 7= it e <rezre g A 3y (vi) 1Y

(b) State the law of supply. Suppose the price of a commodity increases from Z10to % 20. As a result. the totél
quantity supplied increases by 15 units. If the elasticity of supply is 0.5, find out the s . )

; an ly |

of the firm. d final level of supply |

ista R S 41 | 491 26, T B I 7 10 5T #1141 7 20%&3%

AR | Ferast, o (A |
;E?q 15Iawqf%°rmﬁl @l osm,mﬁ%éwmmm AT |

OR/919Rl
State any three reasons behind the operation of the law of Variab]e Proportions.
iRl TPl KRR FRFROA SiF® 29t RS SR pre gy
(¢c) What are the essentials of a good questionnaire ?

i epien @4 ARBERER e
OR/Wi<R

What are the advantages of sampling method of collection of data over the ¢

e AoT GoT® T “TRfOTT O R RN cetive <oy
(d) Name the main parts of a table. Mention one objective of tabulation,

i o T TR A 71| ORI 0 By gy 2417

€nsug Method 7

12



C s . . ORISR
Distinguish between Histogram and Bar diagram.
R o wefbam W ey Bt |
43. Answer the following questions: SIS 4x2=8

ST TR Oed i 8
(a) With the help of a table and diagram explain the law of demand.

m&ﬂwﬁﬁwmﬂwmﬁmﬁf‘mwwl e
OR/&IRI ,
Explain consumer equilibrium in case of a single commodity with the help ofauuhtyschedule.

51 AR Setreis Wﬁwwmm@ﬂmﬁ@wﬁawww:

(b) Explainthe meaning and importance of index number. s 143=4
W’l&%@ﬁfﬁWW@WﬁWWWI e
ORMIRI 77 T gl
Find out the value of Karl Pearson’s co-efficient of coxrelauonofthe followmg. s g
W@W*ﬁtwﬂmﬂ?mw@ﬁfﬂW° R S,
X: | 61|72 73 63 84 80 66 | 76
l%,, 40|52 | 49| 43 | 61 58 42 | 58 -
S 6x2=12

44. Answer the following questions: :
ool W @‘Zﬁﬁ‘l‘l s ; : -

Whatis the meamng of equlh'bnum price ? With the help of a smlable dmgmm explam the procws of determination
(@) a commodity underperfectly competitive market. 1+5=¢

ilibrium price of
%éwﬁﬁ?ﬁmmmqﬁmw@wmwmwmw

| .
! .. OrRM®
Whatis mmketeqlﬁh’bﬁum?The demand and supplyftmctlons Ofa“ltpmdwmgﬁmmdﬁpﬂfe;giozmpeuuve
=6
below:
mal'ket arc glVCn
Qd = 200- - 2P and Qs =-100+3F

levcl of outputandprice. =~ o
Fmdoutthe uﬂlbﬂ“m G
onbecom&st=-100+3P,whatmﬂbeﬂ1echangesmeqmﬁbﬁm

(i)
qaa@ﬁw@m%aﬁs&mwmﬁmm QR 2oy
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